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AUDITORS REPORT – FY 2017-18 
 

S.No. Notes on Accounts Compliance 

1.  An amount of Rs.4,78,50,030/- has been shown 

as Capital WIP, the construction of which has 

stopped through Hon’ble Allahabad High Court 

order. 

 

In regard to a PIL No.4003 filed in relation to Ganga 

Pollution, the Hon’ble High Court passed an order that 

no construction shall be carried out within the 500 

meters of Highest Flood Level (HFL) of river Ganges in 

the year 1978, as a result, the construction activity of 

the Institute was stopped since February 2013. The 

matter is still subjudice, the entire amount spent on 

construction has been shown as Capital Work in 

Progress.  

2.  The TDS deducted on Interest earned on 

FDRs and Short Term Deposits are treated 

as expense in the year of its deduction 

instead of treating it as an Asset. The policy 

of treating TDS as an expense is not as per 

the prescribed norms. 

As per Financial Statement Format provided for Non-

Profit Organisation by Deptt. of Atomic Energy, we 

have been showing ‘Gross Interest’ in Schedule 17-

Interest Earned & also mentioning TDS deducted at 

sources as an expense which also mentioned in our 

Footer Note. As per Auditor’s view, TDS deducted is 

an asset item, but we are treating it under the 

Asset/Receipt head only after receiving the 

Assessment Order from Income Tax Authorities. That 

is why, TDS deducted at source has been mentioned 

under the Expense Head. We have been following the 

same procedure in earlier years also. There is no 

deviation in our policy. 

3.  There is inconsistency in recording AMC charges 

in books, with the accounting policy followed by 

the Institution, as the policy is to record it on 

payment basis, whereas it has been recorded on 

accrual basis. 

Some of the AMC orders have a different starting and 

finish date during the intervening period of a financial 

year. That is why the expenses are booked on 

approval basis on end of each financial year. We are 

trying to streamline the procedure of having a fixed 

starting date of 01st April of all AMCs so that they are 

completed within the same financial year.   

4.  Compliance with the provisions of TDS is not 

made, as TDS should be deducted when the 

amount is paid or credited to the party 

whichever is earlier, as per Income Tax Act. On 

the contrary, the policy followed is to deduct 

TDS on actual payment basis. 

Compliance of TDS is as per our stated accounting 

policy at S.No.9, which clearly states that TDS 

deduction U/s 194C on Library Journal Subscription 

pertaining Indian Vendors and also U/s 194J on Library 

Journal Subscription pertaining Foreign Vendors shall 

be on payment basis when actual supplies are 

received and invoiced. We have been following the 

same policy in previous years also. 

5.  Amount recoverable against completed projects 
shown as claims recoverable. Institute should 
take necessary steps to recover or write off the 
following amounts:- 

 

Regarding recovery of amounts, the Institute has 
referred this matter to DAE for permission to write-off 
these amounts as per the directives of the Governing 
Council Meeting dated 13/04/16. The concurrence of 
DAE is still awaited.  
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A. NBHM Grant- K. Gangopadhyay  Since 2007       Rs.47,533.00 

B. NBHM Grant- Joseph Samuel       Since 2007       Rs.17,030.00 

C. NBHM Fellowships                         Since 2009     Rs.1,85,867.00  

D. HNB Garhwal University              Since 2010   Rs.40,000.00 

 
 

6.  Balance of EMD, Imprest Account, Security 

Deposits, Sundry Creditor, Loan & Advances and 

Claims Recoverable etc. are subject to 

confirmation, reconciliation and consequential 

adjustments thereof. Letters for third party 

confirmation has been sent by the Institution 

however no reply has been received till the date 

of audit. 

This is a routine practice followed by the Institute 

initiated after the finalization of Balance Sheet seeking 

confirmation from parties on their EMDs, Imprest 

Account, Security Deposits, Sundry Creditor, Loan & 

Advances and Claims Recoverable etc. There has been 

no dispute to any outstanding claim so far.  

7.  1. Physical verification of Fixed Assets is being 

carried out by the Institute. The quantity and 

value reconciliation with fixed assets register 

for all the items is in progress therefore, we are 

unable to comment that financial records are in 

agreement with assets as recorded in fixed 

assets register. 

It is a continuous process and is carried out after 

finalisation of Annual Accounts. Reconciliation for the 

year 2017-18 is being carried out. So far, no major 

discrepancies have been noticed.  

 

 

8.  Previous Year’s figures have been regrouped or 

rearranged wherever necessary. 

This is a standard accounting procedure being 

followed every year. 

 

                   
   
 
             (Amit Roy)                   (Raaj Gulati)                       (Ravindra Singh)                       (Pinaki 
Majumdar)                
                IA&AO                  Accounts Officer                    Registrar                        Director         
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